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[Mr. Bonar Law.;
of this House, and a great majority of
the people who have given any thought
to this matter at all, will realise that if
you are to raise the immense sums which
are required for this War, and if as part
of the method by which you raise them a
system of loans has got_to go on, there
must be some limit to the amount of taxa-
tion which you attempt to raise. I do

we should not invariably, in bringing in
& Vote of Credit,
tary situation. I canmnot think that the
House as a whole would regard that as a
rule which must be obeyed. Votes of
Oredit have to be moved so frequently
that the mere fact that the Vote of Oredit

was being moved

o sufficient reason for this House discuss-
ing the whole military gitnation. I quite
admit that' in moving  these Votes of
Credit I have rarely, if at all, attempted
to cover that ground, and-1 do not think
1 was wrong in that. = I know that the
‘House of Commons has, if I may say so,
accepted the new arrangement regard-
ing the leadership of the House apart

from the Prime

than 1 expected when the change was
made, But I quite realise that if there
is anything new to be said about the
War situation the right man to say 1t
;s the Prime Minister, and though the
Prime Minister has not been very often
present in the House of Commons that
is part of the arrangement, and T think
a good one. But he has come down over

and over again

special statement in regard to the War
position to be made. Of course, the fact
that the Government do not think it
wise to initinte a discussion does not
interfere with the freedom of the House
of Commons. They can, if they choose,
raize the subject, and, if they do, the

not profess to say—it would be very rash
to make such an assumption—that I
hitherto hit the exact means. But I am
convinced that any attempt to pay the
whole of it out of taxation or capital
levy, or anything else, would break down
our financial system, and we ghould not
be able to get the money -vhich is neces-
sury to carry on the War.

There is only one other question on
which I would like to saya word—and
T am very glad that the Prime Minister
has gone—and it is as to whether or not

try to cover the mili-

would not be in itself

Minister much better

when there was any

but in addition to his othe

as o whole, - a messags

paid for, I presume,
Credit, of a millien &
algo I am sure that the _
| with the utmost plen.suret-
gift has been given by o
of the United Btates. Ih
this with this objeot 111_fil
wa send .our message 1

people of Halifax a0

Government will deal with it in the best

way they can.

This is the reason why

the Dominion W
that the sympat
of the Governmen

in the world. The disaster is:
appalling disaster, T know that
city of Halifax, from the beginnin
the War, men came mosk, readil
most enthusiastically to play theu
in the War, and I know also that
many have fallen. In these

stances the Colonial Becratary; @8
of the Government, has ulr

message of sympathy, bnt:_tu
our intention that the Brime
should send, in the nnme of o

o

coupled with & donation, WHICE
out of thil
terling. M
Houst &
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it the core

I am glad that the Prime Minigq,
gone. 1 think that on the whgj
time when we are adjourning
Recess is, as o rule, the best i
giving a review of the military s
But as regurds the present I she
to say this. I am not saying if
least by way of praise of my right
Friend, for he is only domg hijg: d
ety
hours were spent by him Yest?:rka‘-‘e
one Committee and the same
be going on all this week, and
there is a renl necessity for malin
statement of the kind, this woulg
very incenvenient time to make i °
There is only one other subjegt
whick I think it right to say 5
before I sit down. The House, Fam
has read with the deepest sympath
account of the terrible disaster of g
fax, Nova Scotia. It is a disaster whis
in peace time would have fillad' ali¥sy
minds, and even now, when other thing
in the devastation of the War ocoup
us so mueh, there is ground for
sympathy. with the people of th :
Ag it happens it is a city with whicl
have myself very intimate relntip
mother was born there. But it ig
one. of the best-known -cities in
Dominion of Canada. The harbol
which the disaster took place is on
the best, and one of the most b
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@ the Government, without waiting
faVote from the House, have nccorded

jndeed a welcome statement to us

gnly &n expression of sympathy, but
. expressed their desire to help in a
chantial way.
L iptroducing this Vote my right hon.
bad pointed out the necessity that we
il treat the fgures of public ex-
ciure a8 being neither better nor
4o than they are. It is certninly not
desirc to treat them except as we
them. It would indeed be idle for
cs fto attempt to draw  either
pistic or pessimistic inferences from
fgures. The enemy can examine
ggires as well as we can. He can
his own inferences. Anything we
iy must stand or fall upon the
fand upon the judgment which we
ez are capable of forming upon
gures as they stand. We have
a further Vote of Credit of
00,000, This figure will bring
Votes of Credit during the
kfinancial year up to £2,450,000,000,
amount of £475,000,000 in excess
8 Budget Estimate, It will
the total expenditure from all
L and under all accounts up to
000,000. My right hon, Friend
bout, and it was not only proper
essary that he should do so, that
Ble of thiy expenditure must not
Brded as irrecoverable. That is
b 1 do not think that, from the
View of irrecoverability, he
put inte the same class
Allies and Dominions and
0h we have bought and which
80ld. In the case of advances
. ¥e do not expect to recover
fu 8t any rate for a long period,
perfectly aware that, in
-cr‘not only shall we not
£ t4hital for a long period, but
rlﬂhbound to pe suspended.
3 and, with regard to the
maney for goods which
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b ed, and shared in equal strength, b
Members of the British Houst; 03;
mﬂlons.

r. MCKENNA: I wish on behalf of
e on this side of the House to associ-
C them cqmpletely with what has fallen
n my.nght, hon. Friend in reference
the disaster which has happened in
. That disaster is one of the worst
sg kind in the history of the world.

shall recover the money in due course.
My right hon. Friend is therefore, in the
case of payments of that kind, fully
entitled to deduct them from the total
of the expenditure. Allowing for all
de@uctions of that kind from the figures
which he has given, it seems to me that
the excess of expenditure over the
amount estimated in the Budget will be
about £300,000,000,

Mr, BONAR LAW: Not including
goods.

Mr McKENNA': The actual excess will
be £470,000,000, and the true excess will
be about £300,000,000.

Mr. BONAR LAW: We have only the
figures for the thirty-five weeks.

Mr. McKENNA: Taking the same
proportion over the whole year, it will
come to an excess of about £300,000,000.
I want to look at the gquestion, not merely
as one affecting our present expenditure,
but also in reletion to the indebtedness
of tne nation at the close of the financial
year. At the end of September my right
hon, _F riend told us that our total finan-
cial indebtedness was then £5,000,000,000.
Our expenditure since then, already in-
curred, and our certain future expendi-
tu_re until the end of the financial year,
will leave us with a Natienal Debt at
the end of 3ist March next of not less
than £6,000,000,000, Whatever we antici-
pute may happen in the’ War now, we
cannot expect that the National Debt
will be less than that amount on the
31at of March next. As against this debt
we shall have n set-0ff in respect nf our
advances to Allies and Dominions and
the balance of the Indian contribution
towards the cost of the War, In Septem-
ber last the total of this set-off was
£.1,326,000.000. I am quoting the figures
given by my right hon, Friend. By the
end of the financial year—I am not in a
position to make an exact estimate, bat
from the figures, so far as I can judpe
them—this set-off will prokably amount
to about £1,550,000,000. Interest on this
sum will be due to us. But in existing
circumstances we are bound to recognise
the fact that for some time, at any rate,
payment of part of this irterest will be
suspended. We ghall have t. charge our
own revenue with the whole of the in-
terest on the debt of £8,000,000,000. That
will be the first charge upon our revenue,

Which we shall resell, we

a.n_d I am 'goi_ng to suggest to the Com-
mittee  that it would be & reasonable
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prosents his next Finance Bill, it will be
very much better to look forward to that,
and to provide for it, than to have it
changed at the present time from B5s. to
5s. 8d., and, on the next occasion, when a
Vote of Credit is asked for, to have it put
up another 1s. 3d., or some other odd
figure. Of course, the Income Tax must
be the main source from which this addi-
tional revenue will come, and I think the
less frequent the changes are the better.

I want to ask the Chancellor of the
Exchequer one question with regard to
the figures he gave us. In the deduction
which he made from what I may term the
gross expenditure he mentioned particu-
larly one large amount, namely, the pay-
ments we make on behalf of the Dominions
for the temporary payment of their troops
in this country. He told us that this was
always going on. I would like to be quite
sure that the figure he gave to the Com-
mittee was the pet increase, and that it
allowed for the repayments which must
be made during the period we are dealing
with. Of course, an end would naturally
come to these increasing figures at some
period of the War, and in all probability
there will be o period when more money
will be coming in than is going out, and
then, of course, the calculation will be
exactly the opposite. But I want to be
sure a3 to the figures, Other hon. Mem-
bers, I find, are not quite clear on the
point, whether they are for food or pay-
ment for Dominion troops, or other
things of that sort. I want to be sure
whether it was only the net increase with
which the right hon. Gentleman was deal-
ing. If so, it is quite clear that no finan.
cial statement could possibly convey any
correct meaning to the Committee or the
country, if the Chancellor of the Ex-
chequer had mnot very properly taken
credit, as it were, for these payments,
which are purely of a temporary nature
and are increases over the previous period.
I think that the ex-Chancellor
of the Exchequer in adjuring
the Chancellor of the Ix-
chequer to look forward te a minimum
peried during which the War would be
likely to last must have for the moment
forgotten his own tenure of office, for 1
remember very well a deputation going to
see him very early in 1815 when we were
asking for sotne information as to 'the
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method of financing the War, and at any
rate at that time the period that he -

Vote of Credit. 15an
thought was the outside period that ibyy

necessary for him to consider Wwag
single financial year onded in March’ 1913'

Mr. MCKENNA : I do not agree With.tl
hon. Gentleman’s memory as to whdt'tdg

place.

Mr. PETO: I am sorry thag the
Chancellor of the Exchequer doeg
remember that, but it is quite in ga, S0k

g Supply: Supplementary

ok it is'his duty to do so. I know that
* gre prone to put off the evil day, the
' of reckoning, to some other and more
*“venient season, but I think the time
© gome when everyone of us should
“1zp the enormous character of the
“.1an which the people of this country
Lva to pay- It will have to be faced some
' J pm strongly of the opinion that
= would be wise at least to try and
“ iy meet that responsibility now.

and I think he will see there ig ng g ;

: i b urse of his apeech the Chan-
ference between us in regard {q - -!3 ii ..f.ha i
said. A considerable period mug:?l'?‘t or of the FExchequer referred to

Citers which I desire briefly to discuss,
27 know that in discussing them I may
£ on the verge of being called to order.
4T have no intention of dealing with
t in detail. I only desire to deal with
om in & broad and general way. The
fancellor of the Exchequer said that
56 people think he should raise a
ater proportion of ouyr expendlture- lzy
ation. 1 am one of those who believe
i we should raise a greater proportion
aur expenditure by taxation. The colos-
r- Mebt which is mounting up represents,
: the ex-Chancellor of the Exchequer
oll us, an increase to our annual
rges of something in the region of
,000,000. Does anyone imagine that
people of this country are going to
giesce calmly in the continual pay-
it of an annual charge for interest on
mwed capital to this extent? I do not
ave they will. There is at the present
fent & very strong agitation for what
llel the conscription of wealth, and
agitation iz growing. - Only the other
£ we had o very interesting diseussion
iis House regarding the responsibility
tifizen to the State, and a portion of
eny of this country were deprived
Br right to vote because they had
%to stand up to their personal
BEibility ns citizens.

DEPUTY-CHAIRMAN {(8ir D.
:T am not sure that I quite
S8 remarks of {lic hon. Gentleman.
; WEnng the conscription of wealth
A 08 of finding money, I must point

e W€ e not now discussing means

88 the money, but merely the
AnC g-”.nﬂney.

be looked forward to, but ip g
criticisms of the financinl arrangem.
of the present time I do think the Qo
mittee must remember thag ]_i,oﬁnm
difficult the task of the e"‘ch“nheu;,,“ 3
the Exchequer may have been the by 1‘
that rests upon the present Changejjgyy
the Exchequer now after three and g hale
years of war bears a very difforant e
portion, and that with regnrd to thaiyase
liberal and easy-going proposals such g
that made by the ex-Chancellgr of
Lxchequer, namely, put to tha Sings
Fund the whole of the money we p
recover as interest on advances to th
Allies and Dominions—if it ware impg
sible to do such & thing in the earlier yeg
of the War it may now be quite impossik
us o financial proposal and not for th
reason nelpful at the present time.

tMr. ADAMSON: I am prepared
associate that scction of the Housa m
which I am connected in the kindl¥
pressions of sympathy which bava fal
from the Chancellor of the Excheques
the ex-Chancellor of the Etheq__ L
regard to the disaster which has _I:_l |
the people of Halifax. I am certaind
the message which has been, conveyed
our Uanadian kinsfolk will be verss
appreciated by them in their terrigd
ferings. The Chanceilor of the Exocae
introduced his Vote of Oredit ‘!""’1-
but very interesting speech. :ir'”
there is not one of us WhD__{
keenly than he does the colol’“_,.d“
the burden which these repeate ﬁ]
tions for Votes of Credit lmP"’f e
people of this country. m'l:lz'
with which calls ore A0S
enormous debt which is pilind B8
n subject for the serious 8T Cug
sideration not only of .,t--
the Exchequer bub ofi 0:1' -ué!. 1
this House, and if ﬂnybohﬁ'.'r's il
way whereby our ﬁnammmﬁ
can be eitlier partly OF i

“:_SON'; I was only pointing out
tro -as'sm“”_ns up in this country

aﬁiaﬁtatmn for the conserip-
T

DER '
':I’IY~0HAIRMAN: That is
* That would be in order
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on the Budget or in Committee of Ways
and Means, but it is not in order in Com-
mittee of Supply.

Mr. ADAMSON: I have already in-
formed you, Bir, that I have no intention
of dealing with this matter in detail. I
was only pointing out, as I heve already
stated, that there was a strong agitation
in favour of it, and I was going on to say
that, in view of what took place during the
Debate to which I have already referred
a8 to the responsibility of the citizen to the
State, I do not think that the idea of
conscripting at least a portion of the
wealth—

The DEPUTY-CHAIRMAN: [ must
point out to the hon. Member that I have
already given my decision, and he cannot
get round it by mentioning the matter
again in a somewhat different form.

Mr. ADAMSON : Well, I will not pursue
that phase of the subject at any greater
length. I had practically got 'my point
made so far as the question of the con-
scription of wealth is concerned. The
Chancellor of the Exchequer, in the course
of his remarks, said that some people
thought that a greater proportion of our
expenditure should be met by taxation.
T am one of those who believe that that
course should be foilowed, and I think that
he would be well advised to give this his
serious consideration in the very near
future, Wealth has its responsibilities,
and it ought to stand up to those re-
sponsibilities. It is having protection—it
is having the protection of the Btate—and
it ought to bear its share of the re-
sponsibility. Whether we are prepared to
face thege issues or not, the people of this
country—unnd that is the point I wanted to
make—are discussing the question of the
basis of taxation, and the necessity for an
increase of taxation, and for at least a
share of the capital of thiz country being
taken by the Sfate.

The DEPUTY-CHAIRMAN : Order,
order! I dealt very gently with the hon.
Gentleman, but I really must azk him to
conform to my ruling.

Mr. ADAMSON:; Well, I have finizhed.
I have said the people of this country will
be well advized to give these questions
very serious consideration in the future.
On the occasion that we disenssed the last
Vote of Credit several Members, includ-
ing myself, drew the attention of the
Chancellor of the Exchequer to the neces-

L gity for an observant eye being kept on



